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Season  average  prices  of  the  various  kinds  of  tobacco  show  a  wide  range  in  the  past 
decade.  Each  of  the  major  kinds  of  cigarette  tobacco,  flue-cured  and  Burley,  averaged 
approximately  3^  cents  per  pound  during  1938-17.  Maryland  tobacco,  also  largely  used 
in  cigarettes,  averaged  40  cents.  Fire-cured,  and  dark  air-cured,  which  are  used  in 
snuff  and  chewing  tobacco,  had  considerably  lower  price  averages  for  1938-47.  Pennsyl- 
vania and  Ohio  cigar  filler  averaged  about  20  cents.  Cigar  binder,  which  includes  both 
the  Connecticut  valley  and  Wisconsin  types  had  a  very  broad  range  during  the  past  10 
years  and  averaged  28  cents. 

The  191^7  season  average  prices  for  each  kind,  except  Burley,  were  lower  than  their 
records  set  in  recent  years  and  shown  on  the  chart  as  the  high  point  of  the  range.  The 
I9t7  average  price  of  Burley  was  a  record  high.  The  only  major  kind  of  1948  crop  to- 
bacco which  has  begun  marketings  is  flue-cured.  From  July  through  September  an  active 
demand  has  resulted  in  an  average  price  of  49.3  cents,  20  percent  above  the  same  period 
last  season. 
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SUMmRY 

Demand  for  cigarettes  during  V^kS    is  expected  to  continue  high 
and  domestic  consumption  is  expected  to  equal  or  exceed  the  19^8  rectrd. 
Some  increiase  also  may  occur  in  smoking  tdtacco  consumption  in  19^9»  '^'^^ 
totfil  use  will  remain, well  helow  prewar.   Chewing  tdhacco  Consumption, 
will  prohahly  he  slightly  lower  than,19^S  in  line  with  its  long-time  trend. 
Consumer  demand  for  cigars  and  snuff  in  I9U9  will  pfohahly  equal. or  slightly 
exceed  19^8.. 

Export-  demand  for  leaf  tohacco — a  large  proportion  of  which  is  flue- 
cured  and  other  cigarette-type  tobacco — is  expected  to  he  stronger  in 
I9U9  than  19^8,0   The. most  important  influences-  affecting  tobacco  exports 
will  be  the  operations  of  tho  Economio  Cooperation  Admini5'tratio;n.and  the 
degree  of  economic  recovery  in  Europe  and  China ^ 

Demand  for  -cigarette  tobacco  will  continue  strong  in  19^9 «  "but 
because  prospects, for  tobacco  products  other  than  cigarettes  are  not  as 
faTorable  relativelys  the  demand  for  fire-cured,  dark  air-cured, ; and 
cigar  tobacco  generally  will  not  be  as  strong  as  that  for  flue-cured, 
Burley,  and  Maryland. 

More  than  two-thirds  of  the  19^8  flue-cured  crop,  which  was  23  per- 
cent -smaller  than  last  year,  has  been  marketed  at  prices  approximately 
20  percent  higher  than  last  year.  The  average  price  for  auction  sales 
through  September  was  ^9*3  cents  per  pound  compared  with  the  support 
level  of  '43.9.  A  much  lower  proportion  of  the  crop  has  been  placed  under 
G-overnment  loan  than  last  season^,  The  strong  demand  for  flue-cured  has 
stemmed  largely  from  the  record  high  manufacture  of  cigarettes,  which 
in  19^8  will  be  near  385  billion— I5  billion  more  than  I9U7  and  more  than 
twice  that  of  the  highest  prewar  year,  V/ith  the  high  average  level  of 
'consumer  income  and  employment  expected  in  19^9»  cigarette  production 
and  consumption  are  expected  to  remain  high  and  may  exceed  that  of  this 
year. 

Exports  of  flue-cured,  the  class  most  important  in  export  trade, 
declined  35  percen-fc  in  the  crop  year  19'4-7-^8,   Smaller  exports  to  the 
United  Kingdom,  our  largest,  tobacco  importer,  was  the  biggest  factor 
in  the  reduction.,-  Exports  during  19^8-^9  are  expected  to  gain,  ,but  the 
level  attained  will  depend  in  large  part  on  the  financial  assistance 
given  under  EEF  and  dollars  acquired  during  economic  recovery  of .foreign 
countries,,  A  national  flue-cured  q^uota  for  19^9  ^^^   been  announced 
that  would  mean  acreage  allotments  about  5  percent  larger  than  in  19^. 
The  total  supply  of  2,562  million  pounds  for  I9US-U9  is  kZ   million  pounds 
smaller  than  a  year  ago. 
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Domestic  use  of  Burley  tobacco  in  19^9  is  expected  to  rwntinue 
at  or  near  the  high  level  of  the  past  2  years ^   The  prospect  for  an 
increase  in  Burley  exports  is  less  certain,  "but  they  may  .be  greater 
than  the  igUy-'^-S  ex;ports  if  financial  assistance  to  Europe  is  continued. 
Domestic  use  of  Burley  in  cigarettes  will  remain  high  and  smoking  tohacco 
production  may  show  some  increase,  a  total  disappearance  in  the  year 
15U'^-^9  of  52O-33O  million  pounds  is  to  he  exjiected. 

Estimated  stocks  of  Burley  on  hand  Qctoher  1  vrere  reduced  "below  . 
those  on  Octoher  1  last  year^  and  with  disappearance  remaining  high, 
some  further  reduction  in  stocks  may  occur.   The  total  supply  of  Burley 
for  19^8-^9  is  "be'lbw  that  of  each  of  the  last  2  years.  Pu"blic  hearings 
will  he  held  late  this  year  to  obtain  views  on  19^9  q.uotas, 

A  firm  demand  is  expected  for  the  19^2  Burley  crop,  which  starts  mar- 
keting in  late  Hovemher  or  early  Decera"ber,,   prices  are  expected  to  average 
a"bove  the  support  level  of  U2.U  cents,  which  is  5  percent  above  that  of 
last  season  because  of  the  advance  in  Burley  parity.   Disappearance  of 
Burley  remained  high  during  the  year  ended  September  30»  19^8,.  with 
some  increase  in  domestic  use  largely  offsetting  the  decline  in  exports, 
which  accounted  for  about  S  percent  of  total  disappearance.   The  greatest 
proportion  of  Burley  went  into  the  record  cigarette  man-'ofacture.  Burley 
also  goes  into  the  manufacture  of  smoking  tobacco,  which  increased  over 
19^7;  "but  c"newing5  another  outlet,  barely  held  even,   :^stimated  smoking 
tobacco  manufacture  in  19^8  is  IO9  million  pounds,  h   million  above  19^7- 
Chewing  tobacco  in  19'M-S  is  expected  to  be  near  the  9^  l/2  million  po-onds 
produced  in  19^7- 

Maryland  tobacco  sup;olies  for  19^9  will  be  about  the  same  as  for 
19^+8.   Continued  high  cigarette  production  will  be  a  favorable  price 
factor  for  this  type  in  19^9 • 

Eire-cured  tobacco  supplies  for  19^3-^9  s.re  expected  to  be 
slightly  lower  than  for  19U7-US>.  but  still  above  prospective  domestic 
and  foreign  requirements.   Snuff  manufacture  is  the  principal  domestic 
outlet  for  fire-cured.   Estimated  19^0  production  of  snuff  is  kl   million 
pounds — 2  million  larger  than  19^7-,   Manufacture  of  an  equal  or  slightly 
larger  quant  i.ty  is  expected  in  ^19^9   '_^ark  nir- cured  supplies  are  lov/er 
than  each  of  the  previous  2  years  but  above  the  prewar  average.  Domestic 
use  is  largely  in  chev/ing  tobacco  manufacture,  which  may  be  slightly 
less  next  year,  prices  of  both  fire-oured  and  dark  air-cured  during  the 
19^2  season  \-;ill  probably  exceed  last  season  because  support  prices  are 
up  5  P'-'rcent  over  last  year  in  lin.^  with  the  Burley  loan  rate  .to  whiah 
they  arc  linked.   Prices  received  by  farmers  are  enq^ected  to  approxi- 
mate the  support  level,   public  hearings  in  the  fire-cured  and  dark  air- 
cured  areas  v;ill  be  held  to  obtain  views  relative  to,  19^9  quotas. 
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The  I9U2-U9  supply  of  cigar  totacco  is  not  much  changed  from 
that  for  19^+7-^8,  Domestic  cigar  filler  and  shade-grown  wrapper  are 
in  slightly  larger  supply,  while  "binder  is  slightly  lower.   The  demand 
for  cigar  tohacco  in  19^9  is  expected  to  he  fairly  strong.   Cigar  con- 
sumption will  prohahly  show_ a  small  increase  in  19^9  over  the  5j750  mil- 
lion consumption  estimated  for  19^8.   The  19^+7  total  was  5»631  million. 
Prices  for  the  19^S  crop  are  likely  to  he  near  those  rf   last  year  for 
most  types,  although  there  will  he  some  variation  in  the  hinder  types. 
Demand,  for  scrap  chewing  grades  of  cigar  tohacco  is  not  expected  to 
he  much  different  from  last  season. 


TOBACCO  PRODUCTS 

Cigarettes 

Cigarette  production  and  consumption  is  expected  to  continue 
large  during  19'+9c   With  the  continuation  of  high  economic  activity 
and  employment,  it  is  expected  that  domestic  cigarette  consumption 
will  eq^aal  or  exceed  I9US,   The  numher  of  cigarette  smokers  will  proha- 
hly continue  to  increase. 

The  total  cigarette  output  in  19^8  will  prohahly  he  near  385  "bil- 
lion— a  new  record,  and  15  hillion  higher  than  19^7.  Domestic  consump- 
tion, huoyod  hy  the  high  level  of  consumers'  incomes,  is  larger  than 
last  year:  and  exports  have  also  heen  slightly  higher.   In  late  July  and 
early  August,  several  manufacturers  advanced  the  wholesale  prices  cf 
cigarettes  ahout  seven-tenths  of  a  cent  per  pack.-  This  was  generally 
reflected  in  a  1-cent  rise  in  cigarette  prices  at  the  retail  level.   This 
appears  to  have  had  little  effect  on  consumption  although  there  are 
indications  that  "roll  your  own"  cigarettes  increased  in  the  past  year. 
Cigarette  consumption  in  the  United  States  and  hy  United  States  over- 
seas forces  in  19US  is  more  than  tv/ice  as  large  as  that  of  1939-   The 
average  wholesale  price  is  now  approximately  2U  percent  ahove  1939 1  "but 
retail  prices  showed  a  greater  relative  advance  hecause  of  the  imposition 
of  new  or  increased  State  and  lq,cal  taxes  on  a  wide-scale  in  the  last 
few  years.   Two  increases  occurred  in  the  Federal  excise  tax,  one  in 
I9I+O  and  the  other  in  I9U2. 

United  States  cigarette  exports  since  the  end  of  the  war  have 
heen  at  a  rate  U  times  the  annual  prewar  average.   From  1935  to  1939i 
cigarette  exports  were  ahout  5  hillion  annually  while  in  19^6  and  19^7 1 
they  were  Zh   and  22  hillion,  respectively.   During  the  prewar  period, 
only  ahout  3  percent  of  total  production  was  exported  while  during  the 
past  3  years,  ahout  6  or  7  percent  of  total  output  has  heen  exported. 
Among  the  principal  importers  of  the  American  cigarette  are  the 
Philippines,  Belgium-Luxemhourg,  Hong  Kong,  and  Curacao.   Svreden  took 
around  1  l/U  hillion  during  ISkG   and  ISk'J ,   hut  in  19US,  has  sharply 
curtailed  purchases  (see  tahle  11  for  15  principal  foreign  destinations). 
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Production  of  cigarettes  again  will  set  a  new  record  in  1948— about  4, percent  above 
last  year's  high  and  ?  1 /4  times  that  of  10.  years,  ago.  Production  of  cigars  and  snuff 
in  igiis  will  probably  be  si  ightly  larger  than  last  year.  Sfiioi<ing  tobacco  is  being  pro- 
duced in  moderately  larger  quantities,  but  the  1948  total  will  still  be  substantially 
lower  than  either  prewar-or  war  years.  Production  of  chewing  tobacco  in  \9^8  is  esti- 
mated to  be  about  the  same  as  last  year  ,whicH  was  the,  lowest  onTecord.  Per  capita 
consumption  of  all  tobacco  prod^jcts  comb ine-d  has  increased  strikingly  above  prewar  'as 
per  capita  personal  income  has  reached  sharply  higher  levels.  The  large  increases  in 
cigarettes  is  the  major  factor  in  the  gain  in  per  capita  consumption  of  tobacco,  as  per 
capita  trends  of  other  tobacco  products,  although  they  fluctuated  during  the  war,  have 
been  downward. 
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Cigjars 

United  States  cons-oraption  of  large  cigars  in  I9US  is  estimated 
at  5.750  million,  over  100  million  larger  than  in  19^7  "biit  around  200  mil- 
lion less  than  in  19^6.   In  the  late  '30s,  cigar  consumption  vras  a'bout 
5,500  million  "but  rose  in  the  early  v^ar  years  of  19U1  and  19U2  to  an 
average  of  ever  6jlOO  million.   Cigar  prices  are  considera"bly  higher 
than  "before  the  war  when  approximately  90  percent  of  all  cigars  retailed 
at  5  cents  or  less.   Internal. Revenue,  data  for  January-Augus t  of  this 
year  indicates  that  only  around  25  percent  have  "been  selling  at  6  cents 
or  less.  During  January-August  19^S,  cigars  selling  for  Z   cents  or  less 
gained  nearly  7  percent  over  the  same  period  a  year  ago  while  those 
selling  for  more  than  8  cents  wei'ef-a  fraction  of  1  percent  lower.   Cigar 
consumption  in  19^9  is  expected  to  he  a'bout  the  same  as  in  19HS  or  show  ■ 
a  small  increase.   Cigar  exports  pomprise  a' very  small  portion  of  the 
total  output.  ;  :    " 

Smoking  Tobacco 

The  manufacture  of  smoking  tohacco  during  19^8  is  expected  to 
reach  IO9  million  pounds,  ahout  h   million  pounds  larger  than  19^+7.  This 
is  sharply  lower  than  the  peak  of  205  million  reached  in  19^0,  With 
the  high  employment  and  income  levels  during  the  past  3  years,  con- 
sumers have  tended  to  smoke  other  tohacco  products j  mainly  cigarettes, 
and,  to  some  extent,  cigars,  .During  periods  of  lower  employment  and 
income,  the  use  of  smoking "tohacco  has  tended  to  "be  greater  "because  it 
is  cheaper.   During  the  year  ending  June"  3O,  19'^S,  the  sale  of  cigarette 
papers  increased  su"bstantialiy  over  the  preceding  year,"  indicating  that 
more  smokers  were  rolling  their  own  cigarettes.   During  the  first  half 
of  19^8 »  the  production  of  smoking  tobacco  wes  10  percent  larger  than 
the  same  period  in  19^7'   Smoking  tobacco  prices  are  moderately  higher 
than  prewar. 

The  production  and  consumption  of  smoking  tobacco  during  19^9  is 
expected  to  show  a  small  increase.   It  is  probable  that  some  groups  of 
smokers. with  relatively  fixed  incomes,  and  who  have  net  shared  much  in 
the  advance  of  incomes  in  recent  years,  v/ill  turn  to  smoking  tobacco 
because  it  is  less  expensive  than  cigarettes  or  cigars. 

Chewing  Tobacco  •  ' 

Chewing  tobacco  production  and  consumption  in  19^9  is  expected 
to  be  about  the  same  as  or  a  little  lower  than  tha.t  of  19^8.   Chewing 
tobacco  consumption  has  declined  over  the  long-term  except  v/hen  used 
in  greater  quantities  during  the  war  by  workers  in  dangerous'  occupations 
where  smoking  was  prohibited,  . 

The  manufacture  of  chewing  tobacco  during  19^8  is  estimated  at 
around  98  million  pounds  or  not  far  different  than  the  98  l/2  million 
pounds  produced  last  year^   During  the  first  he.lf  of  19^8,  the  two 
principal  chewing  tobacco  products,  plug  and  scrap,  were  running  9  ^iid 
2  percent,  respect ively».  a"bove  the  first  half  of  19^7» 
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The  production  of  twist  d^oring  the  first  half  of  1948  exceeded  the' 
same  period  in  1947  by  12|-  percent  while  fine-cut  chewing  dropped  a  little 
over  4  percent. 

In  the  past  year  and  a  half,    a  consideralie  quantity  of  chewing  and 
smoking  tobacco  was  exported.     Host  of,  this  went  to   Japan  under  the  Army 
Civilian  Supply  Program.      During  the  first  7  months  of  1948-,    3.7  million 
pounds  vfere  exported  compared  to  2.4  million  during  the   same  months  of  1947. 
The  1934-38  average  annual  exports  totaled  only  1.6  million  pounds. 

Snuff 

The  production  and  consumption  of  snuff  in  1949  is  expected  to  con- 
tinue at  about  the   same  level  as  1948.      During  early  1948,  vrholesale  prices 
advanced  on   snuff  by  appro::imately  24  percent.      Consumption  data  for  the 
months  since  the  price  increase  went  into  effect  indicate  that  there  was  no 
decline  in  use. 

The  production  of  snuff  in  1948  is  estimated  at  about  41  million 
pounds,   approximately  2  million  pounds  greater  than  each  of  the  years  1947 
and  1946. 

Snuff  consiimption  in  the  United  States  is  quite   stable  and  is  only 
modei'ately  responsive  to  alternation  betvj-een  high  and  low  employment  and 
income  levels.      The  level  of  consumption  dui'ing  the  late    '20s     vras  about 
40  million  pounds  and  during  the  early   '306,  .   about  37  million  pouiids. 
By  the  late    '303,    it  was  about   33  million  pounds,    but  during  the  war,   rose 
twice  above  the  43  million-pound  mark.      'Tlie  wartime  peaks  of  snuff  con- 
sumption,  as  vras  true  of  chewing  tobacco,  \!&s  partly  attributable  to 
greater  use  by  workers  in  dangerous  occupations. 

EXPORTS  1/ 

Unmanufactured  tobacco  exports  from  the  United  States  during  1948 
are  now  estimated. at  approximately  450  million  pounds  compared  rath  5C6  mil- 
lion pounds  in  1947.      During  the  first  half  of  1948,    tobacco   exports  fell 
much  below  the   same  period  in  1947  but  in  the   current  half-year,   are   expected 
to  increase   sharply.      The  Economic  Cooperation  Administration  had  authorized 
procurement  of  about  79  million  pounds  of  United  States  tobacco  by  foreign 
recipients  thi-'ough  September,   much  of  which  is  being  shipped  during  the  last 
half  of  1948.      Exports  of   tobacco  during  the  first  half  of  1949  are  expected 
to  exceed  those  of  the  first  half  of  1948   since  the-  expenditure  of  EGA  funds 
will  be  a  favorable  factor  during  the  first  half  of  1949.      Tobacco  exports 
during  the   second  half  of  1949  will   partly  depend  on  the  funds  made  avail- 
able  for  foreign  aid  during  the  next  fiscal  year.      The  level  of  exports 
also  will  be  influenced  by  the  extent  to  which  earned  dollars  are  acquired 
a-s  economic  recovery  in  foreign  nations  moves  ahead. 


1/  Quantities  of  tobacco  in  this   section  are   stated  in  terms  of  export  weight, 
which  is  less  than  the  eqioivalent  farm-sales  weight,    .     .  ■  ■     _ 
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One  of  the  nost  severe  declines  in  the  United  States  tobacco  exports 
during  the  year  ended  June  30,  1948,  vcas  to  the  United  Kingdom.  The  per- 
centage drop  from  the  previous  12  months  vrs.s   over  50  percent  and  from  the 
prewar  (1934-58)  average,  39  percent.   In  fiscal  year  1948,  France  took 
34  percent  less  than  in  the  previous  year  and  55  percent  less  than  the 
prevrar  average.  Before  the  war.  Franco  viras  the  second  ranking  European 
iinporter  of  United  States  tobacco.  Host  other  European  coimtries  tliat  got 
significant  quantities  of  United  States  tobacco  took  sr.ialler  quantities  in 
fiscal  1948  than  in  the  previous  year,  but  in  contrast  to  France  and 
England,,  took  larger  than  the  average  quantities  taken  before  the  v/ar. 
Comparing  the  July  1947- June  1948  tobacco  exports  vfith  the  previous  12  months, 
Belgivim  and  Eire  were  37  and  26  percent  less,  respectively;  smaller  relative 
declines  of  from  10  to  17  percent  occurred  in  Sw-itzerland,  Netherlands, 
Sweden,  and  Denmark;  while  exports  to  HonTay  fell  off  only  4  percent. 
Tobacco  destined  for  Portugal  \7a.s   up  27  percent,  while  shipments  to  Italy 
more  than  doubled  the  previous  year  and  ivas  several  times  the  prewar  average. 
Comparing  the  recent  fiscal  year  T/ith  the  prewar  average,  tobacco  exports 
to  Switzerland  and  iJetherlands  v;ere  up  approximately  250  and  170  percent, 
respectively;  to  Portugal,  they  v»rere  up  more  than  100  percent;  to  Eire, 
Horaray,  Svreden,  and  Denmaz-k,  they  increased  between  58  and  83  percent;  and 
to  Belgium- Luxembourg,  they  rose  29  percent. 

Other  important  foreign  customers  taking  smaller  quantities  in  fiscal 
1948  tlrnn  in  the  previous  year  are  China  and  India.  Tobacco  exports  to 
China  dropped  55  percent  below  fiscal  1947  and  33  percent  belovf  pre^var. 
Those  to  India  fell  27  percent  belovj-  fiscal  1947  but  vrere   315  percent  above 
the  prevj-ar  average.  During  the  year  ended  Jime  30,  1948,  Australia  and 
Hew  Zealand  each  received  larger  quantities  of  United  States  tobacco  than 
in  the  previous  year  and  also  more  than  the  prevrar  average. 

The  United  Kingdom  was  the  destination  of  a  little  less  than  half 
of  the  average  United  States  tobacco  exports  in  the  imraediate  prewar  years. 
During  1946-47,  approximately  4j  percent  of  the  total  went  to  the  United 
Kingdom,  but  in  1947-48,  the  proportion  dropped  to  30  percent  of  the  total. 
In  order  to  conserve  dollar  excliange,  the  British  Government  since  April  1947 
has  sought  to  reduce  consumption  of  tobacco.  This  was  expected  to  lessen  tiie 
dollar  drain  because  most  tobacco  consuiied  by  the  United  Kingdom  has  to  be 
imported  from  the  United  States.  The  import  duty  has  been  raised  tv^ice,  and 
this,  in  turn,  greatly  increased  the  costs  of  cigarettes  and  other  tobacco 
products  to  consumers.  During  Hay  1947-April  1943,  consumption  was  o.bout 
one-fifth  less  than  the  previous  12  months  but  almost  one-tenth  above  the 
average  of  1939  and  1940.  A  further  step  to  limit  tobacco  consumption  v;ent 
inbo  effect  September  1,  Iilonthly  withdrawals  of  loaf  from  bond  for  the 
manufacture  of  tobacco  products  were  reduced  from  120  percent  to  100  percent 
of  the  average  monthly  withdrawals  during  the  12  months,  July  1939- Jvme  1940, 
British  Government  spokesmen  have  indicated  that  purchases  of  tobacco  from 
the  United  States  must  continue  to  be  limited  in  order  to  conserve  dollar 
exchange.  After  withdravfing  from  the  auction  marketo  in  October  1947,  the 
United  Kingdom  buyers  returned  in  May  1948  and  purchased  80  million  pounds 
from  leaf  stocks  in  this  country.  This  was  1947  crop  tobacco  and  inflated 


10 


QJ  W) 

H         CO 

< 

LU 

>■ 

a 
O 


2 
o 

LL   ^ 


U 


u^o 


<   ^ 


o 


u-  I-  ^ 


UJ 


HI   Q    -I 
"'   UJ    t 


O 

o. 

X 

LU 


LU 

I- 
< 

I- 


1 

1 

i 

1 

•^ 

^ 

■ 

wv 

V 

o 
a 

X 

<3i 

N 

1 

1 

5 

1 

■ 

3 

J 

M 

^ 

iii 
^8 

^ 

1 

1 

3 

o 
«o 
a. 


o 


CO 


O    z 

Z   O 
3   -• 

2i 


O 
O 

^0 


o 
o 


o 
o 


>- 
oe 
■< 
Q 

Z 

Ol 

-J 
< 
O 

Q 

z 

K 
«j 
>■ 

< 

o 


z 

u 

0£ 
U. 

ae 

Q 
Q 

z 


U4 
CO 

o 

O 
O 

o 

z 

z 
z 

o 

UJ 

00 

o  . 
22 
?> 


< 


:3  ^    -^    <- 

-^   UJ     -J     — 


O     Z 


■c 

K- 

Q 

^ 

o 

oe 

z 

Q 

>■ 

Uj 

•<t 

oc 

GO 

I 

oe 

< 

w 

>^ 

o 

7- 

Q 

Uj 

O 

UJ 

i 

-J 

n 

»- 

o 

< 

OQ 

•< 

Ui 

o 

U 

oe 

V 

Q 

z 

V 

ot 

CO 

Uj 

o 

ae 

Uj 

tN 

•-I 

< 

Q 

oe 

•— 

u. 

-J 

>- 

n 

•<t 

o 

ae 
< 

z 

Is. 

u. 

ae 

lU 

5 

UJ 

Q 

Q 

Uj 

a: 

ae 
O 

u. 

e.. 

^1 

■<■ 

o 

U 

u!i 

h- 

lO 

z 

u. 

Q 

CN 

* 

0 

O 

Os 

-M  a>  c  03 

c  (0  ~  I- 

0)  S  ^  <0 

^  19  <Q  I 

o  o  ^ 


'  J=   J=    Q.    O  -C 


3  => 

C     (S     U  CQ 
—  JC      I 


©     3  J-.   +J 


<U     O     O  t~ 


m  <o   m  - 


>  V,     V    ^ 

=   "   a  O 

>  —  <y  ^i 


Q.—   *«--.-'  - 


—     =    (J     (0 


3    O 

C    V    c 
O—    o-M 


,    eg    01    q>    a> 


-o:5  £  I  ! 


"    m  <D  T3  c 

(J  O    Q)  : 

<o  .c  3  —  r 

-O  +j  O    c  : 


I  3    n  k 

■t-i  t 

o   o  < 

CO     X  -* 

I-    O  1 


C  ■♦-'    o    o 


o   o  "o  -a 


)  "o  e 


I-    ©    c 


-    —  Q, 


g"1 


09    <U    C     U 

E  —    O  -O 


oiai  "o  -— 


TS-46 


-  11  - 


Table  1.  -  United  States  exports  of  uimianufactured  tobacco  for 
specified  periods  by  types  and  to  principal 
importing  countries 

(declared  weight) 


TjTDe 
and  . 
(Jountrv 


19.7 
431.6 


Flue-cured 
Burley 
Maryland 
Va.  fire-cured 
Ky.  and  Tenn. 
One  Sucker 
Green  River 
Black  Fat,  etc. 
Cigar 
Peri que 
Stems,  tr., 
scrap 

Total  unnfd. 

Country  of 
destination 

United  Kingdom 
France 
Belgium- 
Luxembourg 
Netherlands 
Germany 
Portugal 
Denmark 
Eire 

Switzerland 
Norway 
Sweden 
Italy 
China 
Australia 
India 

New  Zealand 
Other  countries 


Total 

1/  Less  than  50,000  pounds. 


Fiscal  year 


1934-3  8 : i946_47 : 1947-48 
average; 


1947-48  as 
percentage  o f_ 


1934-48:19^^6-47 
average; 


June-July 


1934-38 
average 


1947 


1948 


Mil. lb.  Mil. lb.  Mil.  lb.  Percent  Percent  Mil.  lb.  Mil. lb.  Mil.  lb. 


318.9 

11.3 

5.3 

9.5 

52.6 

.8 

3.1 

8.9 

1.4 

.1 


479.6 

312.8 

98 

65 

23.0 

44.4 

67.4 

37.0 

37.8 

335 

102 

1.9 

8.4 

2.6 

5.9 

6.4 

121 

108 

1.0 

1.1 

.7 

7.3 

7.3 

77 

100 

1.4 

.8  . 

1.1 

25.2 

18.8 

36 

75 

7.5 

4.0 

4.3 

3.7 

1.8 

225 

49 

.1 

.2 

1/ 

1.9 

.9 

29 

47 

.4 

.2 

.1 

4.8 

5.5 

62 

115 

1.4 

.9 

1.0 

4.4 

6.4 

457 

U5 

.2 

1.0 

1.0 

,2 

.1 

100 

50 

1/ 

1/ 

1/ 

21.2 

13.5 

69 

64 

1.6 

8.5 

1.7 

591.2 

411.3 

95 

70 

38.5 

69.5 

79.9 

210.2 

264.9 

127.8 

61 

48 

9.2 

8.8 

47.9  ■ 

20.7 

14.0 

9.3 

45 

66 

2.9. 

4.7 

.0 

14.3 

29.2 

18.5 

129 

63 

2.6 

3.6 

4.3 

14.5 

44.3 

39.5 

272 

89 

1.7 

2.9 

1.3 

11,8 

.0 

7.3 

62 

—- . 

1.9 

1.2 

.6 

4.8 

7.7 

9.8 

204 

127 

.7 

.4 

,2 

4.7 

10.3 

8.6 

183 

83 

.7 

1.4 

2.1 

7.2 

16,4 

12.1 

168 

74 

.5 

.2 

.8 

3.8 

14.7 

13.2 

347 

90 

.5 

1.3 

1.5 

5.0 

8.2 

7.9 

158 

96 

.5 

1.0 

1.3 

8.2 

15.2 

13.0 

159 

86 

.1 

1.9 

2.1 

.9 

7.1 

19.0 

2,111 

268 

.2 

1.2 

1.7 

49.2 

72.9 

32.9 

67 

45 

5.4 

21.0 

6.4 

19.1 

13.7 

24.3 

127 

177 

3.8 

5.2 

.5 

2.7 

15.3 

11.2 

415 

73 

.4 

1.5 

.4 

2.7 

3.0 

4.5 

167 

150 

•.4 

.7 

1.3 

51.8 

54.3 

52.4 

101 

97 

7.0 

12,5 

7.5 

431.6 

591.2 

411.3 

95 

70 

38,5 

69.5 

79.9 
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the  United  States  export  figijres  for  Juljr  to  an  extremely  high  and 
unseasonal  total  as  is  apparent  in  the  Ju:i3-J\ily  figur'-^s  in  table  1. 
The  possibilities  for  replacing  United  States  leaf  v.ith  jiinpire  leaf 
are  limited.  An  ag'feernent  has  been  concluded  whereby  British  manu- 
facturers mil  take  70  percent  of  uhe  production  from  Sout,hern  Rhodesia 
for  the  next  5  years <  For  the  cu.rrent  crop  this  may  approximate  49  mil- 
lion poundsc  Tobacco  consumption  in  Canada  and  India  and  other  producing 
areas  has  increased  and  large  increases  in  iFports  can  hardly  be  exjrected 
from  these  sources.  A  recent  proposal  to  increase  the  preferential  duty 
for  leaf  grown  in  Empire  countries  in  order  to  stimulate  additional 
production  was  rejected  by  the  British  C-overnmentc  The  preference  now 
amounts  to  less  than  2  percent  of  the  duty  wh:.ch  vjas  so  steeply  increased 
in  1947.  It  was  held  that  the  proposal  was  contrary  to  the  Geneva  agree- 
ments on  trade.  The  relative  importance  of  the  supplying  countries  can 
be  readily  seen  in  table  2.  Even  with  the  greatly  reduced  imports  during 
fiscal  194S,  the  United  States  supplied  approjd.mately  60  percent  of  the 
total.  Hovrever,  this  was  sharply  lower  than  the  77  percent  of  the  total 
obtained  from  the  United  States  in  1946-47  and  the  74  percent  in  1938-39- 
The  per  uiiit  value  of  tobacco  imported  by  the  United  Kingdom  increased 
87  percent  from  1938-39  to  1947-48.  The  tobacco  from  the  United  States 
increased  less  than  the  tobacco  from  other  major  suppljdng  areas  with 
the  exception  of  Canada,  However,  it  is  possible  for  the  United  Kingdom 
to  pay  in  sterling  for  tobacco  from  Empire  ccuntriesj  and  so  the  greater 
relative  increase  in  prices  for  tobacco  from  those  areas  is  not  as  much 
a  deterrent  as  might  be  supposed. 

In  vie\>r  of  the  expressed  determination  to  take  ''•nly  limited 
quantities  of  United  States  tobacco  in  the  current  fiscal  j'^ear,  it 
appears  that  if  the  use  of  tobacco  in  the  United  Kingdom,  even  at  the 
1939-40  level,  is  sustained  this  j'ear,  the  currently  low  stocks  ivill 
have  to  be  further  drawn  downo  Estimated  stocks  of  all  tobacco  in  the 
United  Kingdom  on  July  1  were  315  million  pounds  conpared  with  365  mil- 
lion on  the  same  date  in  1947.  The  1934-38  July  1  stocks  in  the  United 
Kingdom  averaged  434  million  pounds. 


ILffORTS 

In 'the  15  years   before  "Tor  Id  Y.'ar   II,   the  United  States  vras   usually' 
the  third  or  fourth  largest   importer  of  tobacco.      In  1S46   and   1047,   the 
United  States   ranked  second;   the  United  Kingdom,    our  largest  foreir;n 
customer,   being  the  first. 

United  States   imports    ci^.arette  tobacco  iniovm.  as   Turkish  or  Oriontal 
and  cigar  tobacco,  mostly  for  fillers,   but  also   cone  cigar  wrappers.      In 
1947,   cigarette  tobacco   inports  vfcre  up  one-third  over  the  pre-rar  average; 
and  cigar  tobacco,    including  scrap,  vras   over  three-fifths    greater  tinan  pre- 
Tfar,      Turkej'-  is  the  largest  foreign  supplier   of   cigarette  tobacco  and  Cuba 
furnishes   the  bulk  of   imported  cigar  tobacco.     Tobacco   iiMports   from  Greece, 
which  slightly  exceeded  those  from  Turkey  in  prewar,   have  recovered   only 
about   one-third  of  the  prewar  rate.      The   Philippines   and  the  Netherlands 
Indies    suffered  -war  devr.station  and   occupation,   and  United  Sto.tes   imports 
from  those  areas  have  not   regained  their  pre-.Tar  levels    (see  table   2;. 
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Tobacco  shipments  in  19^7  from  the  United  States  possession  of  Puerto 
Rico  were  down  kO   percent  from  19^6  and  were  also  lower  than  the  prewar 
average.  Shipments  during  the  first  half  of  19^8  were  11  percent  "below  those 
in  the  first  half  of  19^+7.  Puerto  Rican  tobacco  is  mostlj'  used  as  filler 
in  cigars. 


Table  2.-l&iited  Kingdom:  Imports  of  unmanufactured  tobacco  from  major 
countries  of  origin  for  specified  periods 


Country  of  origin, 
quantity,  value  l/, 
and  per-unit  value 


United  States 
Million  pounds 
Million  dollars 
Cents  per  pound 

Southern  Rhodesia 
Million  pounds 
Million  dollars 
Cents  per  pound 

India 

Million  pounds 
Million  dollars 
Cents  per  pound 

Nyasaland 

Million  pounds 
Million  dollars 
Cents  per  pound 

Canada 

Million  pounds 
Million  dollars 
Cents  per  pound 

Total  2/ 

Million  pounds 
Million  dollars 
Cents  per  pound 


1938-39 


235 
78 
33 


18, 

5. 


.1; 
.2 
.2 


29.5 


22.9 
20.8 


13.2 
2.9 

22. 1| 


20.6 
6.8 

33.0 


318.9 

103.0 

32.3 


July -June 


I9k6-h7 


19kl-k8 


1947 -lt.8  as  percent  of 


1933-39 


19U6-1^7 


281.1 

183.  u 

65.2 

130.7 
76.2 

58.3 

56 

97 
176 

^^7 
k2 
89 

19.0 
15.3 
80.5 

32.8 
25.0 
76.2 

171+ 

525 
258 

173 

163 

95 

19.9 

8.9 

21.9 

12.9 

58.9 

96 

269 
283 

110 

11+5 
132 

10.2 

5.2 

51.0 

lu.l 

7.3 
.51.8 

107 
252 
231 

138 
140 
102 

20.3 

11.3 

55.7 

13.0 

7.3 
56.2 

63 
107 
170 

61+ 
65 

101 

366.0 

233.2 

65.1 

216.2 

130.6 

60.1+ 

68 

127 
187 

59 
55 
93 

1/  Converted  from  pound  sterling  to  dollar  equivalent  at  $4.89  in  1938  -39 

and  $4o03  in  1946-47  and  1947-48 « 
2/  Includes  imports  from  all  countries. 
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Tatile  3--  United  States   tobaccoi- imports  for  consumption  and  shipments 
from  Puertt)  Rico,    193'J--3-2  average;    annual  19U6-U7; 
.....,,.'.  Januarj^-June   19^7-!iS 

" (declared  wei^cht) 


Classification  of  to"bacco 
and  country  of  origin 


To  tal  imports  of  unmanufactured^^,. .-, 
tolDacco  1/ 

Cigarette  leaf,  unstemmed 
Turkey  

Grree.ce  '  ,   ..  ..,•.  ,r 

Syria 

Bulgaria  ' ~  ■-  - 

U,  S.  S,  R. 

Yugoslavia  .  ^ .  . 

Cigar  leaf  (filler),  stemmed,-!. 
Cuba  '■  •  '' 

Cigar  leaf  (filler),  unstemmecL 
Culja  ..,'--, 

Scrap  totacco 
Cuta 
Philippines ,  Repuhlic  of 

Cigar  wrappers 

Netherlands  Indies 
Philippines,  Republic  of 
Cuha 

Total  from  Cuha 


Shipments  from  Puerto  Rice  ^ 
Stemmed 
Unstemmed 
Scrap-  ' 


193MS; 
average  = 


19  Ub 


19^7 


January- 
"19^7  '  ■ 


ine 


iqW 


jVtil..  ITJ,  Mil,,  l"bc  Mil,  lb,  Kii.  lb.  Mil.  Ibc 
66,0    22.1   '  90„U    57.1    UlJ 


'.-  IS, 2 
:   1S,S. 

:    .5 

■'■  .6 

ol 

.0 

7.2 

7»i 
^.1 

5,2 
2.q 
2,3 

2,7 

2/  1.9 

.6 
.2 

lU=3 


22.5-.. 
17.^; 

-a 

5.0 


55  ci 

5S  =  S 

29,3 

31.7 

hh:-h-  ■■ 

-    -1+2,6 

21,3 

22, g 

^.6 

■    :    :b,7 

3«3 

3.S 

3  =  0 

:3.1 

1.6 

2a 

1.0  ■ 

■  •--:z,7 

1.3 

1^3 

1.3 

.1=7 

.9 

S 

.0 

X       :    '5 

.3 

.3 

15,4 

16,0 

iii.6 

.5.0 

15.H 

15.9 

lU.b 

5  =  0 

u.i 

5.9 

5.3 

2,U 

h.o 

_5.S 

5.2 

2.3 

5.S 

7.7 

6„6 

1.5 

5^5 

6.7 

6a 

l.u 

>3 

1.0 

o5 

a 

lc2 

i.>+ 

.9 

.6 

■;9 

1.0 

J 

.5 

.0 

.0 

.0 

.0 

=3 

.3 

.2 

»1 

25.2 


2S.7 


26a 


S.9 


29.1- 

15.1 

.:,...g.3 

7.U 

16,7- 

10.0      , 

.     :.6.6 

5.6 

A':- 

•     a         ; 

■  ■■  ■  It/  ■• 

.i/ 

2,0 

5.0 

1.7 

1,S 

_l/  Includes  tobacco  stems,  not  cut,  ground,  or  pulverized. 

2/  Isetherlands  Indies  tobacco '  shipped  as  lletherlands, 

_3y  Total  of  sternmed,  unstemmed,  and  scrap,  and  used  generally  as  cigar  filler, 

hj  Less  than  50,000  pounds. 


TS-1+6 


-  15  - 

FLUE- CURED,  T.YPES  11-1'!+ 


Supply  and  Disappearance     •     .    ■  ■- 

prospects  for  19'4-8'rU9  ar^e  for  continued  high  domestic  use  of  flue- 
cured  toTaacco  since  cigarette'  fiianufacture  and  consumption  in:  this  country 
will  equal  or  exceed  that  of  19^7-^8„   Cigarettes  account  for  the  great 
"bulk  of  domestic  use  of  flue-cured^   The  prospects  for  somewhat  larger 
exports  are  "better  "because  of  the  availability  of  financial  assistance 
to  many  western  European  countries  under  the  Economic  Cooperation 
Administration.'s  program  to  assist  economic  .recovery. 

■  In  Septemlaer,  flue-cured  production  was  estimated  at  1,012'  mil- 
lion pounds^ — 23  percent  less  thfn  last  year's,  crop,  which  wa.s  the' second 
largest  on  record.   The  reduction  was  largely  the  result  of  smaller  ■'■ 
acreage  allotments  to  farmers,  although  yields  in  the  Eastern  North' 
Carolina,  and  Georgia  and  Florida  Belts  were  lower  then  last  year.^   The 
July  1  stocks  of  flue-cured  were  1,550  million  pounds  (farm-sales  'weight) 
compared  with  1,287  million  on  July  1,  19^7.   This  year's  carry-over 
was  second  only  to  that  of  July  19^1=  The  decline  in  exports  was  the 
main  contributing  factor  to  the  large  increase  in  stocks.   Total  supply 
of  flue-cured  for  the  19Ug-U9  marketing  year  is  2,562  million  pounds  or 
U2  million  pounds,  smaller  'ohan  the  record  supply  availai.le  for  19'+7-^8. 
During  July  19^+7 -June  19'+S»  domestic  disappearance  is  estimated' at  695  mil- 
lion pounds,  ahout  5  'percent  larger  than  the  previous  year'.   On  the  other 
hand,  the  exports  of  flue-cured  dropped  to  359  million  pounds  (farm-sales 
weight) — 35  percent  lower  than  the  record  high  of  19^+6-47.   Total  disap- 
pearance including  "both  domestic  consumption  and  exports  was  1,C5U  mil-, 
lion  pounds,  I3  percent  "below  the  record  1,213,  million  pounds  of  l^'^k-h] .  " 


Ta'ble  U.-  Flue-cured  to"bacco:   Doniestic  supplies,  disappearance, 

and  season  average  jjrice,  average  193^38, 

'  annual  1939-U8  l/ 


Stocks    • 

Total        '• 

Disappearance 

Average 

Year 

■Production   : 

July  1    ; 

supply^     i 

year  "beginning 
July  1 

price 
per  pound 

Mil.    Ih. 

Mil.   It. 

Mil.    Ih, 

Milo    lh„ 

Cent  s 

Average 

I93H-38    : 

7^41.0 

SUU.9 

1,585.9 

70U.3 

22.9 

1939 

1,170.9 

9U6.3 

2,117.2 

707«5 

'■■  •iu.9 

19  Uo 

759.9 

I.U09.7. 

2,169.6 

576.7     ■ 

16. u 

19H1  -■ 

■     6U9.6 

1,592.S 

2,2U2.5 

783.0 

■28.1 

19  U2 

811. 7 

l,U59.5 

2,271.2 

■    892. U 

38.8 

19^3 

790.2 

1,378.8 

2,169.0 

980.2 

UO.2' 

19  UU 

■  1,087-'.  3 

1,188.8' 

2,276.1 

i,iU9,g 

1-L2.U 

19  ^5 

1,173.5 

1,126.3 

•    2,299.8 

1*152, U 

'    U3.6 

19  U6 

1,352,0 

1.1^7.^4 

■    2,U99.U  • 

1,212.6 

■  -48.3 

19^7   2/ 

■  1,317;5 

l,2g6.g 

2,6oi+.3 

i,05U.i 

U1.2 

19^8  2/ 

1,011.6 

1,550.2 

2,561.8 

1/      Farm- 

-sales  weight 

2/     Prel 

iminary. 
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Western  European  countries  normally  take  substantial  quantities  of 
United  States  tobacco,  most  of  which  is  flue -cured.  Tobacco  exports  to 
these  countries  will  depend  on  the  extent  to  which  direct  grants  are  made 
and  on  the  dollars  earned  in  other  wa.ys  in  these  countries.  Consumption 
of  cigarettes  containing  IMited  States  leaf  has  increased  generally  where 
supplies  have  been  available  in  Europe .  The  policy  of  the  United  Kingdom 
is  to  keep  consumption  at  the  l939-'<-0  level,  and  it  now  appears  that  United 
Kingdom  takings  from  the  Uaited  States  will  not  be  as  large  as  the  prewar 
average.  In  the  2-  fiscal  years  1938  and  1939  United  States  tobacco  exports 
to  tae  tftiited  Kingdom  averaged  2U0  million  pounds  (declared  weight),  98  per- 
cent of  which  was  flue -cured.  Flue -cured  exports  to  other  western  European 
countries  are  expected  to  be  substantially  above  prewar  during  19^8-^9. 
The  ig^i-T-HS  shipments  to  western  European  countries,  except  the  IMited  Kingdom, 
were  only  about  6  percent  below  I^k6-h7   but  were  more  than  2-1/2  times  the 
prewar  average .  Larger  exports  to  Germany  will  be  another  strengthening 
factor  in  flue -cured  exports . 

The  size  of  tobacco  exports  in  l9*)-9-50  will  depend  to  a  considerable 
extent  on  appropriations  made  available  to  assist  foreign  nations  under  the 
Economic  Cooperation  Act  and  whether  general  economic  recovery  Is  gaining 
enough  headway  to  make  dollar  exchange  more  plentiful.  '^ 

If  domestic  disappearance  of  flue-cured  is  approximately  700  million 
pounds  during  19'4-3-ii9  and  exports  are  around  ij-00  million  pounds ,  the  carry- 
over as  of  July  1,  I9U9,,  will  be  close  to  1,^50  million  pounds  or  100  million 
less  than  July  1  this  year. 

The  I9'^-9  national, marketing  quota  for  flue-cured  announced  by  the 
Secretary  of  Agriculture  on  August  9  was  1,030  million  pounds  or  approxi- 
mately equal  to  the  19^*^7-^8  disappearance.  This  means  allotments  for  l9'*-9  ^^o 
5  percent  above  the  19^8  allotments  of  908,000  acres.  Under  the  Act,  It  is 
possible  for  the  Secretary  to  increase  the  quota  by  any  amount  up  to  20  per- 
cent until  March  1^  19^9 j  if  economic  developments  should  so  warrant. 

Flue -Cured  Auction  Prices 

20  Percent  Above  Last  Season 

The  19^9  crop  of  flue -cured  will  also  be  supported  at  90  percent  of 
parity.  It  does  not  appear  likely  that  the  average  support  level  will  be 
greatly  changed  from  this  year;  and  if  the  crop  is  somewhat  larger,  average 
prices  will  probably  be  closer  to  the  support  level  than  during  the  current 
season. 

Approximately  two-thirds  of  the  total  flue-cured  crop- was- marketed  by 
the  end  of  September  at  an  average  price  of  '+9.3  cents --20  percent  above  the 
average  for  the  same  period  last  season.  It  is  estimated  that  this  year's 
crop  will-  return  growers  close  to  506  million  dollars  in  comparison  to 
5^+3  million  dollars  received  for  the  30  peicent  larger  crop. of  19^7.  The 
flue-cured  loan  level  was  ^3-9  cents  per  pound--10  percent  greater  than  the 
^0.0 -cent' level  last  season.  The  higher  loan  rate  reflects. the  increase  in 
flue-cured  parity,  which  rose  because  prices  paid  by  farmers  for  items  used 
in  living  and  production  ifi  June  19^8  had  increased  10  percent  above 
June  igkj .  .  ■■ 


s 
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Gross   snles   of   flus-cured  of  Georgia   and  Florida,   type   14,   vre're 
22- percent   smaller  than  last  .year,  and  averaf;ed  a   record  47.0   cents' per 
pound   compared  ,Td-th  37.8   cents   last   season.     Only  3   1/2   percent   of   gros 
sales  vrere   plo.oed  under  Government   loa^ns   in   contrast  to  the    15  percent 
during   last   season.  -  ■ 

Gross  sales, of   flu«-c^ired  .of  South  Carolina   and    Border  North  Carolina, 
type   13,   markets:  through  September  totaled  254  million  pounds   and  brought 
an  average  price  of  50,4   cents^  per  pound.      This  vic.s   20  percent   above  the 
price   for   the- gross  .sales   of  299  million   pounds   l-ast   season,      Weekly 
average  prices,  declined   gradually  from  the   peo.k  of    55.8   cents  reached  in 
early  August  to  45.0  cents   for  the    last   half  of  September.      In  these 
markets,    receipts   for   Government    loans  by  the  Stabilization  Corporation 
were,  about  .  6  l/2   percent   for  the    season   compared  with  approximately 
14  percent    during   the    1947  season  e- 

Gros s   sales   for  the    season  through  September  on  the  Eastern  North 
Carolina,    type    12,    markets  totaled  248  million  pounds  rand  averaged  ■47.8   cents 
per  pound   compared  with  40,7  cents   for   the   same    period   last   season.-     More 
than  tv/o-thirds   of  the   estimated   type    12   production  has   been   a^lctioned. 
The  qu'^ntities   placed  under  Government  loans    so  far  are  under   7  percent    of 
gross    sales   compared  with  10"  percent   last  season- 
Auction,  sales   in  the  Middle   Bolt,    type   lib,   began  September  2  :a.nd 
prices  thraigh   September  averaged   51.0  cents   per  pound — -19  percent  ,above 
the  42,8  cents   average   for   September   last   season.      Auction  marketin.g  did 
not   start  till  September   15  last   season.      Quantities   placed  under 
Government  loan  have   averaged   6  percent    of  the  gross   sales  through 
September  compared  "with  15.  percent   of  total  gross   sales    last  season-. 

Auction  sales   on  the   Old  Belt,    type    11a,    started  September  13,     Prices 
through  September  averaged   53,2   cents   per  pound,    22   percent  above  early 
season  prices   of  last  year.     Approximately  11  percent  of    ;'ross    sale:s '• 
during   September  went   into  Government    loans,   while   during  the  whole,  selling 
season   last  year,    32   percent    of  p-ross   sales  vrere   deliver3d  to  the 
Stabilizations-Corporation  for   ,loans,   '  '  \'   -. 

,    ,  BURLEY,    TYPE  31  ^  ■ 

Supply  and  Disappearance 

.  In.  the  year  ahead,    domestic   consumption  of   Bur  ley  is      expected  to.  be 
at   least  as   large   as   in  1947-48.     Use   in  cigarettes  will   remain   high  ani 
smoking  tobacco  production  may   show  some   increase,      Burley   exports,    since    , 
they' go  mostly  to   count rie s , participating , in  the   European  Recovery. Program,, 
may  advance   o.ver  the    1947-48   level.      If  total   disapoearance  during   1948-49 
is.,  around  530  million  pounds,    and    the   1948   crop  equals   current  os-timates, 
carry-over  next ,  October  1  mil  be   around   865  million  pounds   or  4  percent 
lowe_r*' than   the  .  905  million  pound  estimate   for   pct,ober  1948. 
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Burley  production  on  September  Iwas  estimated  at  496  million  pounds  -- 
2  1/2  percent  more ■ than  was  harvested  last  year.   Compared  with  the  prewar 
average,  it  is  more  than  200  million  pounds  larger.  Carryover  on  October  1, 
the  beginning  of  the  1948-49  marketing  year,  is  estimated  at  about  905 
million  pounds.  This  is  close  to  35  million  pounds  less  than  the  same  date  last 
year,  which  was  the  highest  on  record.   Stocks  consist  of  a  somewhat  higher  per- 
centage of  smoking  grades  this  year  than  last.   The  carry-over  on  July  1  of 
lugs  was  2  percent  greater  than  in  194?,  but  stocks  of  leaf  and  tips  were  nearly 
17  percent  lower.  This  reflects  the. high  proportion  of  smoking  grades  in  the 
1947  crop.   Total  supply  for  1948-49  is  1,401  million  pounds,  approximately 
25  million  below  1947-48  and  65  million  less  than  the  1946-47  record. 


Table  5.-  Burley  tobacco:  Domestic  supplies,  disappearance,  and  season 
average  price,  average  1934-38,  annual  1939-48  l/ 


'   Stocks 

]      Total    ■ 

Disappearance 

Average 

Year 

Production 

]   October  1 

supply 

year  beginning 

. price 

•       -IT-Cr  U                    4 

October  1 

per  pound 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Cents 

Avera 

ge 

193^-38 

287.2 

700.9 

988.1 

314.5 

22.2 

1939- 

395.3 

684.0 

1,079.3 

317.1 

17.3 

1940 

376.6 

762.0 

1,138.8 

340.8 

16.2 

1941 

336.9 

798.0 

1,134.9 

379.6 

29.2 

1942 

343.5 

755.3 

1,098.8 

412.8 

41.8 

19^3 

392.1 

686.0 

1,078.1 

426.9 

45.6 

1944 

590.6 

651.2 

1,241.8 

482.8 

44.0 

1945 

577'.  2 

759.0 

1,336.2 

482.9 

39.4 

1946 

614.0 

853.3 

1,467.3 

526.5 

39.7 

19^7 

2/ 

484.3 

940.8 

1,425.1 

3/  520.1 

48.3 

1948 

1/ 

496.4 

3/  905.0 

3/  1,401.4 

17  yarni- sales  weight.   2/  Preliminary.   3?  Estimated. 

The  domestic  disappearance  of  Burley  has  continued  large  primarily 
because  of  the  record-breaking  cigarette  production.   Substantial  quantities 
of  Burley  are  also  used  in  smoking  and  chewing.  During  the  1947-48  marketing 
year,  smoking  tobacco  manufacture  was  about  even  with  the  previous  12  months. 
The  1947-48  manufacture  of  chewing,  other  than  scrap,  was  probably  slightly 
lower  than  1946-47.  Estimated  domestic  use  of  Burley,  October  1947- 
September  1948  is  485  million  pounds,  topping  last  year's  record  of  477  million. 
Exports  during  the  same  period  are  estimated  at  around  35  million  pounds 
(farm- sales  weight)  compared  with  50  million  during  the  previous  year. 
During  the  10  months  ending  with  July,  exports  to  the  4  largest  importers  in 
1946-47  (Italy,  Belgium- Luxembourg,  Netherlands,  and  France)  fell  sharply 
below  the  previous  year.  France  took  only  I3  thousand  pounds  (declared  weight) 
compared  with  3  I/2  million  a  year  earlier;  Italy  took  two-thirds  less  than 
the  6  million  pounds  a  year  earlier;  and  Belgium-Luxembourg  and  Netherlands 
took  25-35  percent  less.   Tvro  other  important  Burley  importers,  Portugal  and 
Sweden,  got  larger  amounts. 
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Frice  Su'pport 

Price  support  for  the  19^9  Burlej''  crop  will  "be  at  9^  percent  of  the 
September  ISk'^   parity  and  may  "be  lower  than  that  for  the  current  year's 
crop  if  prices  paid  "bj''  farmers  for  items  used  in  production  and  family 
living  recede  somewhat. 

A  firm  demand  for  the  19^S  crop  of  Burley  is  expected  although  the 
average  price  for  the  crop  is  not  likely  to  he  as  high  as  last  year's 
record,.   The  support  price  for  this  yeav's  crop  Is  5  percent  ahovc  the 
I9U7  level.   The  Septemher  Burley  parity  was  U7.I  cents  per  pound  and  the 
average  loan  level  computed  at  9^  percent  of  this  parity  was  ^2,^  cents 
per  pound„   The  average  loan  leA-'el  for  the  19^7  crop  was  U0,3  cents  per 
pound.   The  season  price  received  "by  growers  for  the  19'i-7  crop  was  a 
record  U8,3  cents  per  pou.nd.   The  strong  demand  of  cigarettes  manufacturers 
and  the  generally  high  qiiality  of  the  19^7  crop  were  the  major  fectors 
contributing  to  the  record-hreaking  price  average  last  year..  Although 
prices  'i^^ere  Taostly  ahove  the  support  level,  ahout  3S  million  pounds  or 
close'  to  8  percent  of  the  deliveries  were  placed  under  Trcvernment  loan. 
This  was  far  less  than  the  23  percent  of  the  large  IH^b  crop  put  under 
loan.   Sales  of  Burley  loan  tohacco  in  the  last  12  months  reduced  the 
total  quantity  of  Burley  pledged  for  Government  loans  from  ahout  lUO  mil- 
lion a  year  ago  to  approximately  SO   million  pounds  in  mid-Septemher, 


lyiARYLAlID,  TYPE  32 

Supply  and  Disappearance 

The  19U8  Maryland  production  is  estimated  at  37 « 6  million  pounds 
compared  with  38«^  million  harvested  last  year.   This  year's  crop  is  ahout 
10  million  pounds  greater  than  the  193^-32  average.   Stocks  of  Maryland 
tohacco  in  the  hands  of  dealers  and  manufacturers  on  July  1  were  U7.2  mil- 
lion pounds  (farnv-sales  weight),  ahout  a  third  higher  than  in  July  19^+7 " 
Marketings  of  the  19^7  crop  were  near  the  half-way  mark  on  July  1,  19^3. 
Carry-Over  on  January  1,  l9'+9»  i^  estimated  at  nearly  k'J   million  pounds. 
Total  supply  for  19^9  ^-t  8U^3  million  pounds  is  slightly  ahove  that  for 
'19^8,  ■    ' 

.■■■■'■  Total  disappearance  during  calendar  year  I9US  is  estimated  at  close 
to  37  million  pounds  compared  with  33»S  million  in  19'-'-7'   Maryland  tohacco 
is  used  mostly  in  cigarettes  although  a  few  grades  are  used  to  some  extent 
in  cigars.   Domestic  consumption  of  Maryland  this  year  will  account  for 
close  to.  29  1/2  million  pounds  while  exports  will  prohahly  he  6  tc  7  mil- 
lion pounds  (farm-sales  weight).,   This  is  a  moderate  increase  in  domestic 
use  over  last  year  and  ahout  35  percent  ahove  the  prev-ar  average.   Exports 
during  January-July  IS'^S   lagged  be.  ind  the  same  period  last  yerr.   This  vias 
in  spite  of  the  fact  that  Switzerland,  the  largest  foreign  taker  in  rrcent 
years,  got  ahout  l4  percent  more  in  January-July  than  in  the  same  period 
last  year.  No  Maryland  tobacco  v;as  shipped  to  France  in  the  first  7  months 
of  19*48  hut  one-half  million  pounds  went  to  France  in  the  same  months  of 
19^7.-   Maryland  tobacco  exports  to  ITetherlands  were  also  sh.£!.rply  reduced, 
but  Belgium  took  more. 
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Domestic  disappearance  of  Maryland  during  19ii-9  is  expected  to  equal 
or  slightly  exceed  that  of  19i<-8  mainly  because  of  high  prospective  cigarette 
use.  Exports  may  improve  as  further  progress  is  made  in  the  effort  to  "bring 
about  the  economic  stability  of  European  countries. 

Prices  of  Maryland  Average 
Belov  Last  Season 

Ihe  bulk  of  the  19^7  crop  of  Maryland  tobacco  was  sold  at  auctions 
from  about  mid-May  to  late  August.   The  volume  totaled  33.6  million  pounds, 
7  million  pounds  less  than  the  previous  season's  record.   The  auction  market 
average  price  was  41.6  cents  per  pound--2.9  cents  lower  than  the  crop  average 
for  1946,  However,  the  light-bodied  marketings  were  generally  lower  and 

Table  6.  -  Maryland  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  1934-38,  annual  1939-48  l/ 


Year 

Production 

Stocks 
January  1  of 

Total   : 

Di  sappearance 
year  beginning 

Average 
price 

following  year 

supply   : 

Jan.  1  of  the 
following  year 

per 
pound 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Cents 

Average 

1934-38  . 

27.5 

38.4 

65.9 

27.5 

19.7 

1939 

32.8 

36.3 

69.1 

25.9 

21.1 

1940 

32.6 

43.2 

75.8 

30.8 

33.0 

1941    : 

31.2 

45.0 

76.2 

28.5 

30.1 

1942 

28.1 

47.7 

75.8 

32.0 

56.5 

1943 

20.3 

43.8 

64.6 

27.0 

45.3 

1944 

38.2 

37.6 

75.8 

29.3 

55.5 

1945 

18.4 

46.5 

64.9 

32.5 

57.0 

1946 

46.2 

32.4 

78.6 

33.8 

44.5 

1947  2/ 

38.4 

44.8 

83.2 

3/  36.5    V  ^1.6 

1948  2/ 

37.6 

3/  46.7 

3/  84.3 

1/  Farm-£ 

sales  weight. 

2/  Preliminary.   ; 

w 

Estimated 

4/  Auction  market  averag 

tended  to  pull  down  the  average  since  they  canposed  a  larger  proportion  of  the 
crop  than  last  year.  Wet  receipts  at  the  Baltimore  hogshead  market  through 
August  20  approximated  3  3/4  million  pounds.   It  is  estimated  that  somewhere 
near  a  million  pounds  of  the  old  crop  is  still  in  the  hands  of  farmers. 


FIKE- CURED,  TYPES  21-24 


Supply  and  Disappearance 

Supplies  of  fire-cured  for  1948-49  az'e  above  those  needed  to  meet 
domestic  use  and  prospective  exports.  Domestic  consumption  in  the  year  ahead 
is  exjected  to  be  about  the  same  as  in  the  past  year.   Exports  of  fire- 
cured  during  1948-49  will  be  aided  if  continuing  progress  is  made  with 
European  recovery.   If  the  total  disappearance  in  1948-49  is  the  same  as  in 
1947-48,  the  carry-over  next  October  1  will  be  only  4  percent  less  than 
the  heavy  carry-over  estimated  for  October  1  of  this  year. 
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The  estimated  1946  production  of  all  fire-cured  tobacco  is  69  mil-   - 
lion  pounds— 20  percent  less  than  the  86  million  pounds  harvested  in  1947 • 
Individual  allotments  for  1948  were^  cut  35  percent-  below  1947^  Virginia 
fire-cured,  type  21,  production  is  only  about  9  percent  smaller  because 
of  substantially  higher  yields  per, acre  than  last  year.  Production  of 
Kentucky  and  Tenriesseej  types  22-23,  was  down  21  percent  with  the  greatest 
relative  decrease  occurring  in  Hopkinsville-Clarksville  Belt,  typu  22.  The 
minor  Henderson.  St emming  Belt,  type  24,  iv'as  estimated  at  210  thousand  pounds- 
5  percent  above  last  year.   Carry-over  of  all  fire-cured  on  October  1  is 
estimated  at  154  million  pounds  compared  with  143  million. a  year  ago.  This 
carry-over  plus  production  gives  a  total  supply  for  1948-49  of  223  million 
pounds^  slightly  lower  than  the  229  million  pounds  for  1947-48, 

Total  disappearance  of  fire-cured  during  1947-48  ia  estimated  at 
75  million  pounds — a  higher  total  than  the  70  million  last  year  but  cnly 
three-fifths  of  the  1934-38  average.  Snuff  is  a  relatively  stable  outlet 
for  fire-cured,  but  other  domestic  uses  have  declined  greatly  ever  the 
past  two  decades.  Snuff  production  during  October  1947-Septem.ber  1948 
is  estimated  at  5  percent  larger  than  the  previous  year.  Domestic  use 
of  fire-cured  tobacco  in  the  recent  marketing  year  is  estimated  at  38  mil- 
lion pounds  compared  with  36  million  for  1946-47^  Exports  ar.s'  estimated 
at  about  37  million  poi^nds  (farm-sales  weight)  or  2  l/2  mllion  larger 
than  last  year.  However,  the  average  exports  of  fire-cured  for  the  last 
two  ir.arketing  years  is  only  about  one-half  of  the  prewar  average.  Fire- 
cured  exports  have  benefited  by  the  expert  subsidy  program  which  was 
available  to  exporters  prior  to  June  24,  1948.  Exporters  participating 
in  the  program  were  eligible  for  payments  of  one-third  of  the  sales  price — 
the  other  two-thirds  coming  from,  the  foreign  buyer. 

The  principal  importers  of  United  States  fire-cured  during  the 
1947-48  marketing  year  were  Switzerland,  Sweden,  Netherlands,  Belgium, 
Norway,  and  Denmark.  During  October  1947-July  1948  (first  10  months  of 
marketing  year )«  Netherlands  took  53  percent  more;  Sweden,  39  percent 
more;  and  Switzerland_5  34  percent  more  than  in  the  same  period  of  1946- 
47.  Belgium,  Norway,  and  Denmark  took  20  to  40  percent  less.  The 
United  Kingdom  took  only  102,000  pounds. 

Price  Support 

Price  support  for  the  1949  crop  will  continue  at  75  percent  of  the 
Burley  loan  rate  computed  on  the  basis  of  90  percent  of  its  September  1949 
parity.  Public  hearings  are  to  be  held  to  gdt  views  relative  to  the  1949 
quota.   Fire-cured  has  been  under  quotas  for  the  past  three  seasons.   The 
referendTum  in  1945  favored  quotas  for  the  1946,  1947,  and  1948  crops  by 
a  large  majority,  A  t'wo-thirds  majority  is  required  to  place  a  quota  in 
effect. 
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The  price  support  for  19/+8  crop  fire-cured  increased  percentage- 
wise the  same  as  Burley  over  last  season  (i.e..  5  percent).  Figured  at 
75  percent  of  the  Hurley  loan  rate,  the  loan  rate  for  fire-cured  is 
31.8  cents  per  pound  compared  with  30.2  cents  for  the  1947  crop.  The 
average  price  received  by  growers  last  season  was  29.5  cents,  second 
only  to  the  31.5  cents  received  for  the  1945  crop.  The  price  support 
operations  played  a  prominent  part  in  the  marketings  of  the  past  two 
seasons.  A  little  more  than  31  million  pounds — more  than  one-third  of 
the  1947  crop  was  placed  under  Government  loan  while  nearly  4I  million 
pounds  were  pledged  against  Government  loans  during-  the  194^  season. 
Some  of  the  tobaQCO  placed  under  loan  has  been  disposed  of  through  regu- 
lar trade  channels.  Disposition  of  some  of  it  \-raS   facilitated  by  the 
export  subsidy  program. 

Prices  received  by  farmers  for  fire-cured  are  expected  to  average 
fairly  close  to  the  loan  level.  The  smaller-sized  crop  this  year  should 
be  a  favorable  price  influence. 

DARK  AIR-CURED,  TYPES  35-37 

Supply  and  Disappearance 

In  September,  the  1948  production  of  dark  air-cured  tobacco  was 
estimated  at  33  l/2  million  pounds — 10  percent  less  than  the  37  million 
pounds  harvested  in  1947.  Individual  farm  allotments  were  cut  25  percent 
below  1947.  Estimated  production  of  Green  River,  type  36,  dropped  more 
sharply  than  One  Sucker,  type  35 •  Yields  per  acre  were  indicated  to  be 
higher  than  a  year  ago  in  Kentucky  and  Virginia  and  equal  to  last  year 
in  Tennessee.  Virginia  sun-cured,  type  37,  production,  which  is  not  under 
a  marketing  quota,  increased  from  2.4  in  1947  to  3*3  million  pounds  this 
year.  The  carry-over  of  dark  air-cured  on  October  1,  the  beginning  of  the 
1948-49  marketing  year,  is  estimated  at  around  71  million  pounds  compared 
with  73  million  last  October  1.   The  total  supply  for  1948-49  is  104  mil- 
lion pounds — 6  million  less  than  each  of  the  previous  2  years  but  6:  million 
larger  than  the  1934-38  average. 

Total  disappearance  of  dark  air- cured  in  the  1947-48  marketing  year 
is  estimated  at  around  39  million  pounds.  The  principal  domestic  outlet 
for  these  types  is  in  the  chevdng  tobacco  manufacture,  which  in  the  recent 
marketing  year  was  running  slightly  lower  than  in  1946-47-  Domestic  con- 
sumption of  dark  air-cured  in  the  year  just  ended  is  estimated  at  29  million 
pounds  compared  with  30  million  of  the  previous  year.   This  is  the  lowest 
domestic  use  since  1940.  The  1947-48  exports  of  these  types  may  reach  10  mil- 
lion pounds  (farm-sales  weight)  partly  because  of  the  stimulus  of  the  export 
subsidy  programs.   In  1946-47,  exports  totaled  a  little  more  than  7  l/2  mil- 
lion po\inds  but  in  1934-38,  averaged  12  million.  Usually  the  product  knovm  as 
Black  Fat  has  accounted  for  50  to  60  percent  of  dark  air-cured  exports. 
Black  Fat  exports  during  October  194 7- July  1948  were  4-6  million  pounds  com- 
pared with  3.3  million  in  the  same  period  a  year  ago.  Most  Black  Fat  goes 
to  British  West  Africa  and  French  Africa. 
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Table  7. -Dark  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  193^-33 j  annual  1939-*<-8  l/ 


■   stocks 

'   Total     • 

Dissppoarance :  Average 

Year 

: Production 

"October 

V   supply  ; 

year  beginning 
October  1 
Mil.   lb. 

price  per 
pound 

:  Mil.   lb. 

Mii:  lb 

.  Mil.   lb. 

Cents 

Fire -cured 

Total  types  21-2U 

Average 

193^-33 

•      110.2 

194.2 

304.4 

123.0  ., 

10.2 

1939 

:       99.3 

136.2 

235.5 

93.9 

10.6 

19i^0 

106.5 

141.6 

243.1 

64.2 

9.5 

19itl 

.        69.7 

183.9 

253.6 

69.0 

14.1 

19^2 

:       71.5 

184.6 

256.1 

76.3 

17.1 

19ii3 

:       6k.9 

179.8 

244.7 

71.2 

23.4 

19Ulf 

66.1 

173.5 

239.6 

107.8 

24.5 

19ii5 

•       58.3 

131.8 

'  190.1 

85.2 

31.5 

19k6 

.      108. Q 

104.9 

213.8 

70.4 

26.0 

19U7  2/ 

85.8 

143.4 

229.2 

3/75.0 

29.5 

19^8  2/     • 

69.3 

3/154.2 

3/223.5 

Dark  air-cured 

Total  types   35-37 

Average 

193i+-38 

35.5 

62.8 

98.3 

39.0 

9.k 

1939 

kk.2 

56.1 

100.3 

3h.l 

7.3 

191+0                   : 

U2.5 

65.6 

108.1 

33.6     . 

,  7.7 

19^+1                   : 

31.5 

74.5 

106.0 

42.0 

12.0 

I9U2 

35.2 

64.0 

99.2 

33.9 

15.2 

191+3                   : 

30.0 

65.3 

95.3 

37.6 

27.2 

l9Ui+                   : 

i^4.9 

57.7 

102.6 

42.2 

23.3 

19i^5            -     : 

i^3.6 

60.4 

104.0 

43.6 

25.2 

l9i+6                  ; 

ho, 6 

60.4 

110.0 

37.3 

22.5 

1947  2/              ; 

37.3 

72.7 

no.o 

3/39.0 

25.3 

19  W  2/              : 

33.5 

3/71.0 

3/104.5 

1/  Farm-sales  weight, 
2/  Preliminary, 
3/  Estimated. 
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It  is  iinlikely  that  total  194S-49  disappearance  will  exceed  that 
of  1947-48*  If  the  same  level  is  reached,  the  October  1,  1949 >  carry- 
over would  be  65  million  pounds  which,  though  lower  than  the  estimated 
71  million  for  October. 1948,  vrould  be  about  2  million  pounds  higher  than 
the  1934-38  average.  ' 

•  Price  Support  _   .  ,  ;  : 

Price  support  .for  tobacco  was  extended  to  tha  1949  crop.  For  the 
dark  air-cured  types,  the  loan  level  \-flll   be  computed  at  66-2/3  percent 
of  the  Burley  loan-.level  which  is  figured  at  90  percent  of  its  September 
1949  parity  price.  As  in  the  case  of  fire-cured,  quotas  have  been  in 
effect  for  the  past  three  seasons  in  accordance  with  heavy  grower  approval 
in  the  referendum  in  1945*  Public  hearings  will  be-  held  to  get  views  re- 
lative to  the  1949  quota.  ■     ■     ' 

The  price  support  for  1948  dark  air-cured  is  figured  at  66-2/3  per- 
cent of  the  Burley  loan  level;  and,  so  along  with  the  Burley  and  fire- 
cured  levels,  it  increased  5  percent  over  last  season's  rate.  The  dark 
air-cured  loan  level  applicable  to  the  I948  crop  is  28,3  cents  per  pound. 
The  1947  loan  level  was  26,9  cents,  and  the  average  price  received  for  the 
crop  vras  25.8  cents,  which  was  the  highest  en  record  except  t.hat  received 
for  the  small  1943  crop.  During  1947  season,  about  14  1/3  million  pounds, 
or  nearly  two-fifths  of  types  35-36  tobacco,  were  placed  under  Government 
loan.   About  181  ^housand  pounds  of  Virginia  sun-cured  were  also  placed 
under  loan,  but  this  was  only  about  8  percent  of  the  crop.   Price  support 
operations  during  the  1946  season  were  also  on  a  major  scale  with  farmers 
placing  nearly  15  3/4  million  pounds  under  loan.  The  1948  season  average 
price  received  by  growers  is  expected  to  be  near  the  loan  rate. 

CIGAR  TOBACCO 

Cigar  Filler 

Cigar  filler  production  in  Pennsylvania,  type  41 j  and  Ohio,  types 
k2~hUy   was  estimated  in  September  at  66  million  pounds   Pennsylvania 
production  is  over  a  million  poionds  above  1947  and  the  largest  since  1920, 
while  that  in  Ohio  was  slightly  below  last  year  and  far  below  any  prewar 
year.  Carry-over  on  October  1  of  domestic  cigar  filler  is  estimated  at 
approximately  120  million  or  slightly  below  last  year.  Total  supplies  of 
domestic  filler  for  1948-49  at  nearly  187  million  pounds  are  almost  the 
same  as  those  for  1947-48.  The  July  1  stocks  of  Puerto  Rican,  type  46, 
in  the  United  States  were  38  million  pounds  (farm-sales  weight)  compared 
to  47  million  last  July.  Stocks  in  Puerto  Rico  at  about  35  million  pounds 
were  practically  unchanged  from  a  year  ago, 

Pennsylvania  and  Ohio  filler  tobacco  producers  received  lower 
average  prices  for  last  year's  crops  than  for  the  1946  crop.  The  type  4I 
crop  average  vras  30  l/2  cents  per  pound — 2  cents  below  the  previous  season- 
while  types  42-44  averaged  31  cents  per  pound — 5  cents  below  the  previous 
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Table  8.  -  Cigar  tobacco:  Domestic  supplies,  disappearance,  and  season 
average  price,  average  1934-38,  annual  1939-48  1/ 


Total  filler  types 

41-44  y 

Average  1934-38 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 

1947  4/ 

1948  4/ 

Total  binder  tjrpes 
51-56 
Average  1934-38 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 

1947  4/ 

1948  4/ 

Total  wrapper  types 
61-62 
Average  1934-38 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 

1947  4/ 

1948  hj 


Mil.  lb. 


48.9 
63.1 
64.7 
71.2 
53.8 
47.0 
58.8 
49.9 
64.4 
65.1 
66.3 


41.8 
63.3 
67.9 
61.6 

55.1 
51.0 
57.2 
62.1 
73.8 
65.7 
57.9 


8.4 
11.4 

9.5 
10.1 

9.2 
10,0 

11.3 
11.2 

12.5 
13.4 
14.9 


Stocks 
October  1 

IL 


;  Total:  Disappearance:  Average 
'supply-yeai*  beginning: price  per 


Mil.  lb.  Mil. lb. 


October 

Mil. 


1  2/: pound 


lb. 


159.9 
141.9 
151.0 
157.0 
166.8 
155.6 
145.4 
142.9 
128.7 
122.2 

120.3 


165.1 
116.6 
134.9 
136.7 
137.9 
126.7 
108.5 
102.3 
103.5 
123.7 
i/129.4 


11.8 
10.1 
13.6 
12.7 
13.2 
13.0 
14.3 
14.7 
13.6 
13.4 
14.5 


208.8 
205.0 

215.7 
228.2 
220.6 
200.6 
204.2 
192.8 
193.1 
187.3 
186.6 


206.9 

179.9 
202.8 
198.3 
193.0 
177.7 
165.7 
164. 4 
177.3 
189.4 
i/l87o3 


20.2 
21.5 
23.1 
22.8 
22.4 
23.0 
25.6 
25.9 
26.1 
26.8 
29.4 


54.4 
54.0 
58.7 
61.4 
67.0 
55.2 
61.3 
64.1 
70.9 
i/67.0 


9.3 

7.9 

10.4 

9.6 

9.4 

8.7 

10.9 

12.3 

12.7 

12  o3 


Cents 


10.4 
11.7 
11.9 
12.4 
13.2 
18.6 

19.5 
34.0 
32.8 
30,6 


60.5 

12.5 

45.0 

16.6 

66.1 

14.5 

60.4 

16,9 

66.3 

20,3 

69.2 

30.3 

63.4 

30.9 

60.9 

47.7 

53.6 

52.7 

6O0O 

43.3 

78,3 

67.7 

77.6 

98,4 

132.1 

168.0 

196,0 

197.0 

234.0 

262.0 


1/  Farm- sales  weight. 

2/  Stocks  and  disappearance  for  types  56,  61,  and  62  are  as  of  July  1. 

2./  A  small  quantity  of  type  45  for  1939  and  1940  not  included. 

4/  Preliminary. 

_5/  Estimated, 
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season.  Each  of  these  price  averages  was  siibstantially  above  parity  or 
for  the  Ohio  types  "parity  equivalent."  Estimated,  cigar  consumption  in 
19A.8  is  5,750  million,  over  a  100  million  larger  than  1947=  A  further 
small  increase  may  be  realized  during  1949  with  the  continuation  of  high 
economic  activity  through  much  of  the  year.  Demand  for  the  1948  cigar 
•filler  croos  is:  expected  to  result  in  prices  averaging  near  the  1947 
season  prices 
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Cigar  Binder 

The  September  estimate  of  1948  production  of.  cigar  binder,  types 
,  5I-56,  is  58-  million  pounds — 12  percent  below  the  6.6  million  produced  in 

■  1947.  The  sharpest  drops  occurred  in  Southern  Wisconsin,  type  54s  ^^'^ 
Wew  York  and  Pennsylvania  Havana  Seed,  tyoe  53,  v/hich  fell  23  and  18  per- 
cent respectively.  The  Connecticut  Valley  Broadleaf ,  type  51>  and  Havana 
Seed,  type  52,  are  estimated  at  3  and  1  l/2  percent  smaller  than  last  year. 
The  Northern  Wisconsin,  type   55,  is  indicated  at  12  l/2  percent  below  last 

■  year.  Total  binder  stocks  in  the  hands  of  manufacturers  and  dealers  on 
October  1,  1948,  are  estimated  at  129  million  po-onds  compared  with  124  mil- 
lion last  year.  According  to  the  July  1  reports,  stocks  of  all  principal 
binder  types  except  type  55  ranged  bett-reen  4  and  10  percent  above  a  year 
earlier  while  type  55  was  almost  the  same.  The  1948-49  total  supply  of 
binder  tobacco  at  187  million  pounds  is  a  little  less  than  that  for  1947- 
48.  The  demiand  for  binder  types  probably  v.dll  vary  among  types  partly  on 
the  basis  of  final  use.  Some  binder  types,  notably,  Southern  Wisconsin, 
and  the  Mew  York  and  Pennsj'-lvania  Havana  Seed,  are  used  in  substantial 

.  quantities  for  scrap  chewing.  The  manufacture  of  scrap  cheiving  during 
the  1947-48  crop  year  is  estimated  at  about  2  percent  less  than  1946-A.7 
and  6  percent  below  the  1934-38  average.  Vvhile  a  firm  demand  is  expected 
for  cigar  binders,  prices  may  not  reach  the  record  high  of  last  year  for 
Havana  Seed,,  type  55«  The  average  price  of  Broadleaf  may  exceed  that  of 
last  season  since  the  1947  season  average  was  pulled  down  by  the  lower 
return  realized  on  tobacco  damaged  by  pole  sweat.  Both  Wisconsin  types, 
and  the  New  York  and  Pennsylvania  Havana  Seed  had  considerably  lower  price 
averages  for  the  1947  crops  than  in  the  previous  season. 

Cigar  Wrapper 

The  1948  production  of  shade-grcv.Ti  cigar  wrapper  was  estimated  in 
September  at  14.9  million  pounds  1  1/2  million  larger  than  last  year's 
crop.  The  Connecticut  Valley,  type  6I,  increased  9  percent  and  exceeded 

.every  year  on  record  except  1929.  The  Georgia  and  Florida,  type  62,  in- 
creased 18  percent  and  is  also  a  record  for  all  years  since  1918.  Total 
wrapper  carry-over  on  July  1  was  14.5  million  pounds  compared  with  13,4  mil- 
lion a  year  earlier.   The  1948  carry-over  exceeds  that  of  each  year  since 
1934  except  1945.  Both  types  6I  and  62  stocks  were- higher  than  a  j'-ear  ago. 
Total  supply  of  cigar  v;-rapper  for  1948-49  is  29.4  million  pounds  compared 
with  26.7  million  pounds  for  the  orevious  year.  This  includes  a  record 

.supply  for  Connecticut  Valley  shade-growi  and  a  near-record  for  the  Georgia 
and  Florida,  type  62. 
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Cig&r  ^^D^apper  imports,  during  the  first  half  of  19^8  vere  below  the 
same  period  last  year  (gee  table.  2).  .  Imports  of  Sumatra  and  Java  wrapper 
are  not  expected  to  regain  prewar  volume  in  the  year  ahead.  Domestically 
produced  wrapper  is  now  used  on  a  large  majority  of  cigars  produced  in  the 
United  States.-     ■  -  /        '       '  :.  '     \  '■    'r  '  "•   . 

"The  average  price  of  the  19^7.  crop. of .Connecticut  Valley  shade-gro\m 
was  $2.70  pter- pound;  and  for  "Georgia  and  Florida  shade -grown,  $2.^5  per  pound-- 
ah' all-time  record  for  both  types.   Ihe  19k'6   crops  sold  for  ■$2.i^0  and  $2.20 
for  types  6I  and  62,  respectively. 

Cigar  Tobacco  Exports 

Diiring  the  19^7 -^8. marketing  year,  cigar  tobacco  exports,  in  contrast 
to  the  exports  of -most  other  kinds  of  tobacco,  have  been  rimning  ahead  of 
19^6-^7.  During  the  10  months  October  19^+7 -July  19^8,  almost  6  million,  pounds 
(farm-sales  weight) --about  one-third  more  than  in  the  same  period  of  19^6--^7-- 
had  ibeen  shipped  abroad.   The  19^7-^8  marketing  year  total  may  equal  or  exceed 
the  19^5-^6  record  of  6-3/h  million  pounds.  The  largest  quantities  in  the 
October  19^7 -July  19^8  period  went  to  Netherlands,  Denmark,  Sweden,  and 
Belgium.  Netherlands  and  Sweden  took  3  and  2-l/2  times  as  much  as  in  the 
same  period  of  19^6-^7.  Denmark  got  I6  percent  more  while  Belgium  took 
36  percent  less.  • 


Table  9.-  Production  of  manufactured  tobacco  in  the  l&iited  States, 
■1937-^1  average  and  annual  I9I+2-U8 


Chewing 

Calendar 

•                                  • 

■year 

Plug 

:   Twist 

:  Fine -cut 

:  Scrap     : 

•                                                         4 

Total 

Smoking 

Snuff 

Mil.    lb. 

Mil.    lb 

Mil.    lb. 

Mil.    lb. 

Mil.    lb. 

Mil.    lb. 

Mil.    lb. 

1937 -in 

average        ; 

52.6 

5.9 

^.7 

U3.^ 

106.6 

198.7 

;  38.0 

19i^2 

5iK3 

6.0 

5.1 

U8.3      ■ 

113.7 

175.7 

■   ill.O 

I9i^3 

58.9 

6.3 

U.5 

^l.k 

121.1 

162.8 

■  H3.2 

19M^ 

61.7 

6.5 

1^.1 

52.9      ■ 

125.2 

139.9 

if2.0 

19i^5 

59.7 

6.7 

il-.O 

h7.7 

118.1 

168.5 

i^3.8 

.  19.^6.    . 

51.8  . 

5.8 

3.8 

■    kG.S.  - 

107.6. ■ 

105.9 

■  39:h 

19i^7 

hT.k 

5.2 

3.7 

42.2 

98.5 

IOI1.6 

39.3^ 

Jan.  -June 

19i+7 

20.5 

2.5 

1.8 

20.0 

kk.Q 

hi. 9    ■' 

19.0 

Jan. -June 

■''.    . 

19kQ 

:     22.3 

2.8 

1.7 

20  =  5 

^7.3,,. 

52.7 

20.7 

Percentage 

change 

19k6  to 

19I+7 

:   -  8.5 

-  10.3 

-  2.6 

-  8.7 

-  8.5 

-  1.2 

-   •:> 

Jan . -June 

I9U7   to 

I9J+8 

+  8.8 

+  12.0 

-  5.6 

+  2.5 

+  5.6 

+10.0 

+8.9 
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Table  10. -Fiscal  year  receipts  from  Federal  taxes  on  tolDacco  products  in 
the  United  States  1935-39  average,  annual  I9h0-k8 


Year 

Cigarettes 

Cigars 

:   Chewing 

'  All  other 

ending 

1/ 

1/ 

:       and 

:     Snuff 

;    2/ 

:       Total 

June  30  • 

:  smoking 
1,000  dol. 

1,000  dol. 

1,000  dol. 

1,000  dol. 

1,000  dol. 

1,000  dol. 

Average 

1935-39 

1+56,908 

12,677 

54,712 

6,677 

1,214 

532,188 

19  UO      ' 

533,059 

12,995 

54,381+ 

6,799 

1,281 

608,518 

I9I+I 

616,757 

13,515 

54,928 

6,900 

5,965 

698,065 

19li2 

704,91+9 

ll+,l+82 

52,139 

7,440 

1,966 

780,976 

191I3 

835,261 

23,172 

i+7,849 

7,543 

10,028 

923,853 

IQUI; 

90li,0l+7 

30,259 

45; 269 

7,692 

1,214 

988,481 

I9I1.5 

836,753 

36,678 

49,574 

7,741 

1,398 

932,144 

19l!-6 

1,072,971 

1+1,1+5^+ 

41,961 

7,373 

1,760 

1,165,519 

I9I17 

1,11+5,268 

1+8,354 

36,548 

7,054 

544 

1,237,768 

19I+8 

1,203,201+ 

1+6,752 

37,024 
Percentage 

7,372 
of  total 

928 

1,300,280 

Average 

1935-39 

85.8 

2.1+ 

10.3 

1.3 

,2 

100.0 

I9UO 

87.6 

2.1 

9.0 

1.1 

.2 

100.0 

I9I1I 

88.1+ 

1.9 

7.9 

1.0 

.8 

100.0 

I9U2 

90.2 

1.9 

6.7 

1.0 

.2 

100.0 

I9I13 

90.1+ 

2.^ 

5.2 

.8 

1.1 

100.0 

19l;l+ 

91.1+ 

3.1 

4.6 

.8 

.1 

100.0 

1945 

89.8 

3.9 

5.3 

.8 

.2 

100.0 

I9I+6 

92.1 

3.6 

3.6 

.6 

.1 

100.0 

19^7 

92.5 

3.9 

3.0 

.6 

.0 

100.0 

I9I+8 

92.9 

3.6 

2.8 

.6 

.1 

100.0 

1/  Includes  large  cigarettes. 

2/  Includes  small  cigars. 

3/  Leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tuhes,  etc, 


Bureau  of  Agricultural  Economics.  Compiled  from  reports  of  the  Bureau  of 
Internal  Eevenue . 
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Cigarette  exports  from  United  States  to  principal  importing 
countries,  1934-38  averages;  annual  1946-47  with 
percentages;  and  January- July  ].947-48 


Country        ! 

1934- : 
38  : 

1946 

:  ^9^^7 

:1947  as  percentage 
:  1934-38  :   1946 

of:  January- July 
:  1947  :  1948 

Mil. 

Mil. 

Mil. 

Pet. 

Pet. 

Mil. 

Mil. 

Philippines, Eep. of  : 
Belgium-Luxembourg  : 
Hong  Kong         : 
Sweden            : 
Curacao  (N.W.I.)    : 

2,544 

63 
22 
80 

105 

9,181 

293 

1,823 

1,250 

572 

9,640 

1,651 
1,444 

1,309 
759 

379 
2,621 
6,564 
1,636 

723 

105 
563 

79 
105 
133 

6,163 
921 
921 
633 
389 

6,413 
839 
404 
125 
673 

Nether.lpnds- Indies  : 

Colombia 

Panama,  Eep.  of    : 

Venezuela 

Tangier 

16 
90 

1/  389 
39 

2/  12 

334 
624 
664 

355 
42 

690 
670 
627 
583 
543 

4,312 

744 

161 

1,495 

4,525 

207 

107 

94 

164 

1,293 

470 
342 

335 

■    338 

182 

39 
270 
432 
380 
577 

Switzerland 

Mexico 

Cuba 

Czechoslovakia 

Argentina 

16 

•  31 
47 

1 

64 

164 

399 
.  220 
■  586 

116 

351 

■285 

281 

277 
184 

2,194 

919 

598 

27,700 

288 

214 

71 
128 

.   47 

159 

141 

175 
146 
114 
132 

410 
154 

175 

118 

61 

Subtotal 

.  3,519 

16, 623 

19,294 

548 

116 

11,402 

11,075 

Total  all 

countries  3/ 

:  4,770 

24,325 

22, 391 

469 

92 

13,065 

13,616 

1/  Includes  Canal  Zone, 

2/  Includes  French  Morocco. 

3/  Excludes  Virgin  Islands  of  the  United  States. 
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Table  12.  -  Tax -paid  vithdravals  of  tolDacco  products  'in  the 
United  States,  calendar  years  19^+6  and  19^7, 
and  January -August  19^7-^8  l/ 


Products 


Small  cigarettes 
Large  cigarettes 
Large  cigars 
Small  cigai'S 
Snufi  3/ 
Manufactured  tobacco 3/ 


Calendar  year 

• 

JanuaTy-r.ugi.i 

St 

19^6      ; 

19i^7      : 

Change      * 

19^7     • 

19^+8     ' 

Change 

Million 

Million 

Percent 

Million 

Million 

Percent 

321,J+7i+ 

335,961^ 

+  1^.5 

221,391 

233, 60U 

+  5.5 

1.0 

0.5 

-50.0 

2/- 

2/ 

+12.7 

5,91i^ 

5,631 

-  U.8 

3,6l6 

3,7GU 

+  2.k 

93 

81 

-12.9 

53 

60 

il3.2 

39.7 

39.3 

-   1.0 

25.6 

27.5 

+  7.U 

CO  3/ 

211.1 

199.2 

-  5.6 

128.)+ 

130.6 

+  1.7 

I 


1/  Based  on  sales  of  revenue  stamps,  and  includes  products  from  Puerto  Eico, 

excent  i^-.gust  19^8. 

2/  365,022  in  I9V7  and  1+11,221  in  I9U8. 

3/  Million  pounds.         , 


